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Study on the effectiveness of Avenomics
Toru Ishii

This research paper is the work about the effectiveness of Abenomics. Abenomics is composed of three
arrows, that is the Quantitative Easing Policy, expeditious increasing public spending and growth strategy.
Notably the first arrow, the Quantitative Easing Policy comes up. This is the policy which pumps huge
amounts of money into the market and raises 2% prices for 2 years. The economists make a point that
Abenomics achieved in 2013, the first year but it has gone bad because of sales tax increase since 2014.

This paper shows that the result is according to not Abenomics scenario but last-minute demand before
tax increase. The policy didn’t raise 2% prices at the end of 2016, so now it continues to 2018. In fact
Abenomics fails as logic. However Abe’s administration has enjoyed high public Approval rating. It is due to
the continuance of bear economic recovery from 2009 and high stock prices. As it is because they have
bought up Japanese stocks with public money. Now, the policy objective of Abe’s administration is to secure

approval high rating by continuing high stock prices.

Keywords: Abenomics, the Quantitative Easing Policy, deflation, consumption tax
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