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WHAEREIIB T AEAME LS (ZHELH)
On a Capital maintenance and a Rate-making of
the Local Public Enterprise
Fujio Aida
In this article, we have examined the relationship between capital maintenance and rate-making.
Then, we have found out that the water supply fee should be based on the replacement cost,
because the historical cost accounting cannot achieve physical capital maintenance. Therefore, the

form of financial statements should be reformed.

Key words public enterprise accounting, physical capital maintenance, rate-maiking, replacement

cost.
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