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The Accuracy of Japanese Professionals’ Stock Market Forecasts
Hatsuo Oota

This article attempts to examine if a “profit-based measurement” is applicable to Japanese
stock market forecasts. There are many professionals’ forecasts about stock prices, interests
rates and corporate earnings, but some studies have reported that not all of their predictions
capture the market trend precisely. In regard to the accuracy of economic forecasts, Leitch, G.
and Tanner, J. E. state that a profit-based measurement is a reasonable way to make a valid
contemplation. In this article, the effectiveness of a profit-based forecast is discussed by

examining some of the Japanese professionals’ forecasts.

Key Word: conventional error measures, correctness of direction, professionals’ forecasts, profit-

based measurement
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