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On a Activity-Based Costing and Time-Driven Activity-Based Costing
Fujio AIDA

The activity-Based costing performs an allocation of indirect manufacturing expense on the basis of
activity. However, there are too many activities to use for business. Then, Time-Driven Activity-Based
Costing appeared as cost accounting which changes to activity based costing. This Time-Driven Activity-
Based Costing has criticism that it is the homecoming to former cost accounting. The criticism is not
appropriate. Because, the foundation of activity-based costing is allocation of the factory expenses based on
activity. Similarly, Time-Driven Activity-Based Costing has allocated factory expenses on the basis of

activity. So, Time-Driven Activity-Based Costing is not old former cost accounting.

Keywords: Activity-Based Costing, Activity driver, Time-Driven Activity-Based Costing
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